Ch. 10 Minicase Solutions
(see class homepage for spreadsheet to get these)

Assumptions




Net Present Value
Base Case




$35.8

Sensitivity (one assumption at a time)

Inflation 
0%



38.3


10%



30.2
Store Sales
-40%



-14.4



-29%



0 (use the “goal seek” tool in EXCEL)

Construction 
25%



24.0


76%



0 (use the “goal seek” tool in EXCEL)

Delay Operating Rev and Costs

26.1
Scenarios (logically related assumptions together)

Delay Operating Rev/Cost & Constr. Inv.
30.2

& Construction
25%

19.2




68%

0 (use the “goal seek” tool in EXCEL)


&Construction 
25%

19.2


&Inflation
10%

13.0
Store Sales & Rentals both
-40%

-39.5




-19%

0 (use the “goal seek” tool in EXCEL)

Delay Operating Rev/Cost & Constr. Inv.


& Construction 
25%

19.2

& Sales & Rentals
-10%

1.6

& Inflation

10%

-4.6
