SUGGESTED SOLUTIONS TO DHW TEXTBOOK EXERCISES

Exercise 6.16

For a whole life insurance of 150000 to (x), the net future loss random variable is
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where, based on the equivalence principle,
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The variance of this future loss can be expressed as
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The standard deviation of this future loss is therefore

PREPARED BY E.A. VALDEZ

) /[0.0143 = (0.0653)2] = 16076.72.
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