
Suggested solutions to DHW textbook exercises

Exercise 5.3

Since we know that
ä

50: 10
= 1 + a

50: 10
− v10 p10 50,

then it follows that

v10 =
1 + a

50: 10
− ä

50: 10

p10 50

=
1 + 7.8277− 8.2066

0.9195
= 0.6754758.

Thus, i = (0.6754658)−1/10 − 1 = 0.0400136 = 4.00136%.
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